MCI: Explanation for Financial Statement of 2017
On 31 May 2018, IDICO Material development and construction investment Joint Stock Company explained the Financial Statement of 2017 as follows:

· About not forwarding fully long-term prepayment with the amount which is VND 1,448,889,829: This is the expense incurred in the process of licensing for the temporary materials import & export port at Phu My II Industrial Zone (VND 600,650,922) and expense for unsettled construction works at No 1 Construction Materials Factory (VND 526,509,401) and other expenses. After having plan on handling and settling for works, the Company will forward these expenses into the operating result (Expense adjusted suitably with revenue). Therefore, currently, the Company keeps the expense for long-term prepayment and for waiting to be distributed. Suitably with the accounting standard
· About not extracting for provision of doubtful debts with the amount which is VND 2,626,356,398:

· In 2017, the Company had extracted VND 3.8 billion for provision of doubtful debts. The remained amount valued VND 2.63 billion is about doubtful debts incurred at factories under the Company. The Company is inviting former leadership boards of factories and related individuals to come to the Company, explain for the above liabilities and handle as rules (Because currently, related leadership boards and individuals had retired and quit the job without handover the business)
· About not forwarding fully uncompleted basic construction’s expense with the amount valued VND 5,498,709,552: It is about expenses incurred in the process of implementing the project of Long An Clay Mine: VND 5,498,709,552 and has not been settled to be exploited (does not have revenue). These expenses have been accounted into basic construction’s expense. They are projects which are being invested. Therefore, when having revenue in projects, the Company will distribute expense. Suitably with the accounting standard
· About forwarding some expenses relating to the operation of the previous year into undistributed profit after tax at 31 Dec 2014 with the amount valued VND 13,685,789,872 unsuitably: These expenses have been incurred in previous year but the Company kept them and did not include them in the operating result. At the end of 2014, to show exactly the financial status, the Company forwarded all of them into the operating result without adjusting the retroactive accounting into previous years. This does not affect other categories in the Financial Statement
· About adjusting expenses according to the conclusion of tax inspectors: To review the status of implementing tax duty with the State, tax Division of Dong Nai Province had inspected the Company and eliminated some expenses that were not suitable in operating such as: Expenses for materials, fuels, power, exceeding the reasonable loss rate; depreciation for unused fixed assets; extractions for provisions of doubtful debts that the Company did not have enough conditions to extract. Therefore, to show exactly the operating status, the Company reduced the above expenses in the operating result
